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(TT3R2fft[HnT) 

atflRiWHi 

■=T^ fi;^, 3 1997 

li. 53/97-#^ ■?!;w 

HT.'^.'PT. 302 ( 31) TRSFR wIhI '!(iW arfsjPm, 1962 (1962 ^ 52) ^ tlTO 25 ^ WIRT (l ) 

m'hI'I ^H'll "RF TIRT^IFTiff i(<rll «h<ll '3TyR7R^%,^it^ HtG '®Rt ( f^i^l 

w t) aiVc ■pTNFI ■^’ NTOI HITtiK ^ U<i1^ % 3r%WT 

SKI STJ’ilfeT wRi^ia f^PlflTlF^lsitTI^i^ ski .aim 3 <h'^i ^nn 

% 31«raT 'WST ^ WC W 3T«TOT % IWf'3791^ 31SWT 3TS9RI % 71^*4 -if - 51 ^ 'fe'7'ar^ 

1975 (1975^51) ^ RIJ# 97 31^ 

'(;(1ki ^ Nnr 3 % - 31*^9 ^r'HRT ■ 39 ^ 5 ''H'M -^iRiRtw ’^, [i*-iRinafl s;i(iT % stMPt (1 ^91, 

(1) HK 4 % 3ii'hici, pT°RRft, Pi'nld STRITW ■31*13 ^49)^171*11 RiPiRffl hici Pi<ilri 'SffifTRT % WT’^' P 1016 I 'ftfijTft ^si 

STRTRl; «IiRi'»4 HSII?P1, 'TRIT '9?) 31 rM, 1997 ^'31R13J'HI 71. 1/1997 ^ arfKRjf^ RfqRr 71*11 •STRIIfl ■=fll7T RFPlt 31^, 

1997 31 RT^, 2002 (i^RT^ WR" ■®1K ^3^'Rl^ 71*11 31M71 "'ftPl % W'R'^3?^ ■plIRT’9*11 %) "Sflt ■?I7f I 

( 2 ) ■3TFlTlTO7lj Rit5nit^%f?T>( RRI% 3TK1I71 %■RT'? 31FT?R^7lT?^7r IT^JT ■PlRlTRR 1 1 

(3) ^iKKiofirtl RiPi*it"i ’tifsr>*iii< TlWr *(r^-s ^ -afrt ■spN 71 if % sniPi 'iff WRWTflRl 311^^ ■y^l 

RtRiti WrfiSie ^rth t; 

( 4 ) 3ll'MKl‘+i6l 4K1 ^ ftPlPin "^100 nRflfW "Rl 0,«l 3?^ hRi 7K1 '3‘W <4l^ ■pRRI ■^, 3T*4fi4 % Rii^ 

aiRpi % ftro; ■^fr 'SKI RiPif^'^ ■^, Nn7t'^'«n?TRuif7iRR7rTt; 

( 5 ) TfrRT^j;?^ lH5l''l'ti 3Trg^’^%'3;7iflf'lM11 '•ira'^’^TIVlf^l 3T*1RT’3®I71’^ ^^TRI'?*!?!^ 

PI'MIi—S llttin 'tHtI % 1 H j-OR NOT ’^' nti'Rl '3T^ ■^«irT ■'IT■'511% ■%■ Rn/■3'471 Rb'tfl HlW ^ flKil+fl ■*!>) ST^rRi ’'ft '9^ % — 
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(^) 'ilW, '3'h+A)<j ^b^fciq TiAI 0,^1 Pi=t)i4) *1*^“ 

■sf^ ^ ^ t; 

(■^sr) 35TO (■^n) ■^' PM ■^r 'Hf=trtct % ferr ■■j'lgw simPTTirf^wf) ■^■pwreft ^ 

WTI^t; 


(T) 'T^ ^PRtf, ^TR~^irt °*i|H A 3TT% °ii(^ ><^Ai 3fA)R ^FfpjWtA ^ TTPTfipff Ait "Sj^tt Pi“tillil Ait ^ttAT 

^{PAT Att 3FWftfAAT 3igAftr t[t •aiT-^TAT# 11 

AAPf 3?H|AA!flf TftAI ^gPAf ^ttTP Slft^IAA, 1975 (1975 A>I5l) A?t A?# 31':J^i;41 % nW TESSIT 98,01 % SEPfA 311^ AI^ 
AIPT At AIPE'^> 'STAAT'pTAfn i^lftArt ART t%A}?I TiA^-l 4t'»HI, t^TA^' ■feAtfSA % FRA 'eTFX,'^If^A^^ % 4‘ 

*Tg Ai aE TT 10% “^tPAi ASt AT A^ ATH % 3TTAIA ^ aP j*# f, % aiipfa aPAlftrff ATPf % 1^ ATO«A tg? IJTO AA% % ATA A^ 

1^1 

fflAitWIAT (AT) %3TnTfA3n^Ar^Am%'tiAA'^'*l<!^^’^^iEttT3fl 3TAfA^1%^^^^tAHpft rSlWAritST’^Wlf 

^ ■i:<lfil|prcjdh AATTtTi ATR»r ’JATT ATAAT AlIT ^ AIH AP SHATAArfAf^AAT AATTPT % aiRWr% Alt; ftiAI AAT At A^AritSf 
^ (rlAi< iy(rAi 3it;iA'fl Ait fli-Oo AAi, A(A AT?T AIT ATP'iP’AAT AAHAA % f^FT AAAt’l ART STtlPA PhAI AAT ift I 

(6 ) STTAlAAiAf 9>M aitt .Sjrt-fl Tll^l feR AAT ^|tft wRl'jfn 3TAAT TAFIA % AIA ATS' t^PAlftlA AR% ^hi ^^JAAT 
A A lAA t AA IAAfBTAfPatftARtAAAArifr, RiAtA AAAASTAI sftr^ StfA^JAAT'^f 3?tt AAA fAAfA aTAIA SISIAT aPPfA f^lAfftA 
i*(fif ^ ■'J7I AR^ % tAA Ait AftrAJr ARAT ^ 3ltT ATPT At aqiJfe'iO'H '^[AAi' % AOAT Hftl APT AR^ AT 3TAIARAT I pin'll TftAT '^AAT 

H ^ RTAi angAA h AA l AM A AF A'^ fAi AT^atf % hPwlA TAAr ARA ^ ATFT ATgaff STAAT'^TATait ^ fPliA, %fex( 
ATATAA ATAAT '^^rf^FT ATAAT 4A(flt ATpf % TTAA A^AA Atff fiBAI AAI f I 

(7) arfATJ^T'^''ft ATT W AT »tt ^PIPI^^ 1^ ARA-^'aPAm AR% ATRit A^tTP^t 
f^Afflt ^ ^ofl AARfif ft' AT^#’ fti ftfftAfA % 'AfsiA AdAT t aftr ft# AT^aft (ftfRft' ft# AT^aft % fftftpftA iF tJtPT AAPA #3T, 

3TAf#5 aftr ^RT 1?n1ft<?T f) Ait, Alt ARA ft ATAT fftApA Alff ftfrAf ATAT tt, fftqfA-aFAlA fttft %■ aR^RTA ft', ftiAftA 'AAIIA -^feAl 
arftlftm, 1944 (1944 AiTI) AftATTr3%aftpfAAAAT 4tfflg#A 3 A1IA^[PAiAft aPWft ARt AT ATTAft'ftAft Aft aigAft t 3TAAlAAt 

ftfttAT^ (ftrptft'#A, aTAfft^#TTftRTTTA#RTfAAt)^ATrATF^A#t, #ft#AT3#'%f##ftA#AAtAAft5'ftTAA3AA3T1ATftA 

ATPl AT #Hl Alt AAfttTlfft# ATTAT, ftt AT^aft AT#41 TJAAT% ATIAT tt, aiAPPft ARft AT ftAft Ait 3TJAftf ft, ftft f# 

■S^-ATftRAft'aiTAIAt^ATAArtt ; 


(8) TftAT ■?IAAi ap^ AITA ft'aRTAlftA ART Ait aTAAl aiifftAi AA ft TTRlIftA 3TAAT IftfftfftA 3TAAr % ftfiA AA TRI Ait 
AftOT, AT«TA, AftfttAA, ftRTAA, AAftA, AAR#'Ai# aT*AAr -AlAp;# A % ftfA apAVAAt fARft 3EA AAfttg aiTATAt AAft 

AlAT ^ Alt Alt aftr 8# T^AiAi’ ft AIAftt tlj aR^AfA ft TTAiAT t ATlft ftfi 
aftr AftfttATaif Air ATAPT 9nAi AA? ftt I 


■?JPAi 
WRAA 



(9) ■AeiAAi#AT^[AAi 311^?nTft#Riff aftr Aft#HTaiff fti 3T#ATAft ^ AA tft#ftA Aft, feft 1 00% rHAldt-^# 

^AiT^ SRiaTPPA tftiAAA; 3TAATAT# ATArt^AAARTAit 3TT^3 r«IATATATATA ARft 3Ti4ATft#’!AiTt?TTlft#TfftA ATjaft Aftftfi# apA 
100% R'nfnl'ij.sfi ^Aii^ Ait areiAT apft aftr (^PiH[“i AAT Pi9f<i fti RrPiaTAAI PiMftI fti Rik,3TAAT^AA ^Aiu? ft wAl'l tl^ % fftH( *iAfl w|I4k 
ftA (pat. #. ft^.) 3T>AATf#fAAtftfftAftA (i #■ ’fts'.) ft' Rfi# 5^1^ Ait ATgaft Ait3TPJ#ARft 3TAAT rWitPAI ARft AftaRJAfft fttATT 
RApftt I 


(10) fAAim3Tl^?[RT, ft#R#%aT#AT?ftfR t^A^ftlAffftTAft, ftfAftTAAftAitATPrAiT^: fftAhTARftAft3T5#tr 
fttAiTTlAi#tl 

(11) Ai#1ftr#‘fAiI^'STTT#ffft' f¥’AHfq AftTf^#^fiAlAftTT^A7PftAAA#tt, A# TftPT l?[i?Ai 311^ gjTf ft# R# aftr 
ArT# A| 3 ft fti 3T#AWft PT ^ ftpftf# Ait, ft# #f #AT’'^''5ft" ft# AftliAr, ft# 3TTAVAAi #, #1 tjtI Ai# Ait aTgA# 

fttAnTTAifttti 

(12) WAAi#Af'^IPAi3Tl^-5TTrft#?T#% aT'ftAP#'^ ftipt AFftpftf# Aft, "^IPAifti 'JAAPT fti 1%AT ARAiH, 
3RAfW aftr AstapT Ait AAA 100% (ftAldt^T# % #7rT A^e Ai## argAfft fttAnTTAifttf aRepA A#13An’?Ai1^ ft Al^aft A^C Ai# 
# ar^AftT ftt an TlAi# t, AmATAftAAA^Ail^# #nTTeARRTTtAA3TAAraR^;ATA Atti 

(13) ^3TRRI^ft'f^ATA%ttftfiT#^’t^t1tA'^,#ft#A#ATfftlAiTft'f##ft^tJ#3fttAAAt^AT53ftftf#A 
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qt^sfft ''T?i 'it dqfl ^}H5nq ^Kl «(4 ^ 'iKn qic< Pl*<fn ■% Rny, fqPiflici 'iql q^STt % qinoMi 
^1.5 a't) '3T®W^ TTf^TW^ ^ilni nqi (rii'j^?tTfl, ■^^^■ftf7%^3n3iK?[nT, ^I'+rK-’^H ■hI^+i 

t<3^3it tif^ci sjtr q-t^sit ’■^fi Afl'jRi TfT ^ oi^+lK f^ij_■pf) 3frjfiS' <i‘ici Piqfn ^R)si ftHriqt V?'^ 


3WT HH(?l ■^f sitT'HCi'M't) '3fn^ 

Pi'nlti 'ilRi ^ 3Hii<ttT, '^T'Mi^RiRr 'inRiR'W Siiqici’i 't)<^ frrin ^iiRici ft’Pn '1^1 I 

2. ^ Plf?TT qil^ 'it qi<i Rh<il *iftq hicii 51<l '^iiqin Rt)ij_'m^'HM’'TT ei'd I 

3. '^'iHJiti-1 ■Rrf&rr vt 3FT2^ 'sra ij;^ ^i'wiH, wr hv^nui ■qTT 

Pi^i^ju i 3TeTqT^tt ^^tfe % fBt>)-m-^' <HiO % ^TWc^'^'W^' 'agRrfti^gTgCT^ir ql^j H T Rrqfn 

WT3^'^f^J^TO%tc3T^ WT?h^'^^'3W^^^r)[^%%T^3rW f^’T^’fTTCT'TT 'ffTTF^^Wt: 




(^) ■3’W ’SRT W ^ wf arjMid-i Rf>qi aik 

(TJ) +flHi si'ii R’lpif^qi ^ 'i41 ^ &i^^'(.“i 'iqi 1ft I 

w<!«il<*<ui ;—■# *‘3TpraT?H" ^ 'teit arsqqi -gtft Tpfrsr^' % f¥^ra wr^fca^it ^^nsif % ftn? ^ 

MR'sid'fl^ ^g5vRit ■^’ 'srr^ 'Tij; 't<th?(<; ial W st^r^sshi % aroffcr Rwk^tJt imtaimaiit’ ^ % 

y*il'jni‘!f ■^nrw '*im'fi i 

4. (i) ^'iq>K, Pf?T qqid^ ^ Ti<q(l, 1981 ■??. 13/81-3sit, Pi^WI Rtiqi 'Jikii il I 

(ii) 'itw3TqiR^f^'^it'T^arf^[^%gnT%1^nT^'af^aRqqrr^^t^ <hr4q i; ^ ^ 

■TH % aRrfa Phomh t^?P3TW^W5iT 'Jin^''n i 


tnfrWT 

sf)*i 33. ^>T f^q<“i 

(O_ (^ _____ ___ ___ 

1. 'jjft’RW 

2. ^ar^3TWtft 

3. 3^!?) 

4. 3i’«(itrl'i 33MTft arsTh^ 'fii4iRi'^i, 3ii'=K^5 *itqii5<!l aiiCK pii^^ atR 3^^33t 

Hid % f^TT3[ "5^ 3T®Tr d'M3«h< tiqiCTH <3IH‘J1 STKftcI, Hil^sRlHC, 5Hlq<^S '^T^, *lY«llir1 Jb'-H, flildi jib'll, 3%*f53f 

6. "Rid % Winh sik ^ 553 ^ % 3i^%t wik^ ■'^3 S]t^ 

7. ’H'^Tsit^rsr?'? "ait WYtrW 'Y* ifiiRid ■'335 % yr<i«h ^^it 3tOTT ■k 33f^ ^ iff 1 

8. '^i^H, flsfi'ilqil 3ik Hii iiff RiPinfui 'iRiRifk 'k 3T^fklT f I 

9 . 3 T/HI/I I 

10. ■dH+qi^., ;j'it sfR -an^ q«ji<l 

11. %fe*^ nlq-t Ri^hA %fe'^ 'Ji-iYle.'i aik Hnic; atk % RliJ, kp 31'W ^^h'I’^h •il'^ ski 

f3m% ^fFft-^l 

12. ki*hiH ailycKi ^ Ri'fiiR'fl % 3TTVI3 ’'33 hIhi ujCHti 3f1^'ro 513! "^*11-31 ^HlRfn aik 31^ ’^T’T^iWr I 

13. ■kF3T, fYn3313f, kk^, ^ET^, ■3TO3'>I ■?r»TT 3f?TW ■3'Wi3'^ I 

14. Hwci 33*1^ k-qillb^'iRiJI '^1 Yh 3 Rinln ^ ciiilo % iOh q'iT ■% 'itfn "5^: 3fiMn RPhi ’n^’Rldl 


[■yir. 3T. 313/5/97-T^, A] 
1^. 13:31. ■^, 31*33 3lkn 
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MINISTRY OF FINANCE 
(Department of Revenue) 

NOTTFICAITON 

New Delhi, 3rd June, 1997 

No. 53/97-CUSTOMS 


G.S.R 302 (E):—In exercise of the powers conferred by sub-section (1) of section 25 of the Customs Act, 1962 (52 
of 1962), the Central Government being satisfied that it is necessary in the public interest so to do, hereby exempts goods 
specified in the Table below (hereinafter referred to as the goods), when imported into India for the purpose of manu facture of 
articles for export out of India, or for being used in connection with the production or packaging or job work for export of goods 
or services out of India by hundred percent Export Oriented Units approved by the Board of Approvals for hundred percent 
Export Oriented Units appointed by the notification of the Government of India in the Ministry of Industry, Department of 
Industrial Policy and Promotion for this purpose, (hereinafter referred to as the said Board), from the whole of duty of customs 
leviable thereon under the First Schedule to the Customs Tariff Act, 1975 (51 of 1975) and the additional duty, if any, leviable 
thereon under section 3 of the said Customs Tariff Act subject to the following conditions, namely ;— 

(1) The imports, clearance, export, transfer and usage of the goods and goods manaufactured therefrom and the net 
foreign exchange earning as a percentage of export sliall be subject to the conditions of the Export and Import Policy—1st April, 
1997 to 21st March, 2002 notified by the Govemmentof India under the Ministry of Commerce Notification No. 1/1997 dated 
the 31 St March, 1997 (hereafter referred to as the said Export and Import Policy). 

(2) The importer has been granted necessary licence for the import of the goods for the said purpose. 

(3) The importer carries out the manufacture, production, packaging orjobwoik or service in Customs bond and subject 
to such other conditions as may be specified by the Commissioner of Customs in this behalf. 

(4) Importer exports out of India 100% or such other percentage, as may be fixed by the said Board, of articles manufac¬ 
tured wholly or partly from the goods during the period stipulated by the said Board or such extended period as may be specified 
by the said Board. 

(5) Where it is shown to the satisfaction of the Assistant Commissioner of Customs tliat the said unit has been allowed by 
the Development Coimnissioner or the said Board to clear any of the said goods for being taken to any other place in India in 
accordance with the Export and Import Policy. 

(a) such clearance of capital goods, material handling equipment, office equipment and captive power plants may be 
allowed on payment of an amount equal to the customs duty leviable on such goods on depreciated value thereof and 
the rale in force on the date of payment of such duty; 

(b) such clearance of goods (including container, suitable for repeated use) other tlian those specified in clause (a), may 
be allowed on payment of customs duty on the value at the time of import and at rates in force on the date of payment 
of such customs duty , 

(c) such clearance of used packing materials such as cardboard boxes, polyethylene bags of a kind unsuitable for re¬ 
peated use may be allowed without payment of any customs duty. 

Provided that the importer sliall not be eligible to avail of the exemption applicable to goods falling under heading No. 
98.01 ofthc First Scheduled to the Customs Tariff Act, 1975 (51 of 1975), or the exemption available to imported goods under 
the Export Promotion Scheme other than tlie Export Promotion Capital Goods Scheme pemutting import of capital goods at the 
rale of duty of 10% ad valorem in terms of notification in force at the time of debonding. 
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Explanation :—The depreciation in respect of goods covered by clause (a) shall be allowed for the period from the 
date of commencement of commercial production of the unit or where such goods have been imported after such commence¬ 
ment, from the date such goods have come into use for commercial production, upto the date of payment of duty, 

(6) The importer executes a bond in such fonu and for such sum and with such security or surety as may be prescribed by 
the Assistant Commissioner of Customs, binding himself to fulfil the export obligations and conditions stipulated in this notifi¬ 
cation and in or under said Export and Import Policy and to pay on demand an amount equal to the duty leviable on the goods 
as arc not proved to the satisfaction of the Assistant Commissioner of Customs to have been used in the manufacture of articles 
or in connection with the production or packaging or job work for export of goods or services out of India, 

(7) Notwithstanding anything contained in this notification the exemption herewith shall also apply to goods which on 
) mportation into India are used for the purpose of manufacture of articles within hundred percent Export Oriented Unit and such 
articles (including rejects, waste and scrap material arising in the course of manufacture of such articles) even if not exported out 
of India, are allowed to be sold in India, in accordance with the Export and Import Policy, on payment of duty of excise leviable 
thereon under section 3 of the Central Excise Act, 1944 (1 of 1944) or where such articles (including rejects, waste and scrap 
material) are not excisable, on payment of customs duty on imported goods used for the piupose of manufacture of such articles 
in an amount equal to the customs duty leviable on such articles, as if imported as such. 

(8) fhe Commissioner of Customs may permit the goods imported into India or goods partially processed or manufac¬ 
tured or packaged therefrom to be taken outside the himdred percent Export Oriented Unit concerned temporarily without 
payment of duty for the purposes of test, repairs, refining, processing, display, job work of any other operation necessary for 
manufacture of final product and return to the same unit subject to such conditions and limitations as may be specified by him 
in this behalf. 

(9) The Assistant Commissioner of Customs may allow supply or transfer of goods imported by or received from, a 
hundred percent Export Oriented Unit or articles manufactured by such unit to another himdred percent Export Oriented Unit or 
to a unit in Free Trade Zone or Export Processing Zone for the purpose of further manufacture and export or for export or for 
use in the said unit, subject to such conditions and limitations as prescribed by him. 

(10) The Development Commissioner may, subject to such condition as he may prescribe, permit a unit to re-export the 
goods. 

(11) Where the whole of the process of manufacture by a unit is not possible to be undertaken in bond, the Commis¬ 
sioner of Customs may, subject to such conditions as may be imposed by him, allow such unit to undertake such of the 
processes, as necessary, in customs bond. 

(12) The Assistant Commissioner of Customs may, subject to such conditions as he may prescribe, permit destruction 
of reject, waste and scrap material without the payment of duty, within the hundred percent Export Oriented Uitit or outside 
the said unit where it is not possible or permissible to destroy the same within the said unit. 

(13) Notwithstanding anything contained in this notification, the exemption contained herein shall also apply to spares 
and con.sumables, other than those specified in the Table below, to the extent of 1.5% of the ex-factory value of articles manu¬ 
factured for export out of India by the undertaking during the preceding year or such percentage in excess thereof as the Central 
Government may in each individual case allow having regard to the recommendation made in this belialf by the said Board of 
Approvals for hundred percent Export Oriented Unit for the purpose of supply of such spares and consumables with tlie export 
articles for after sale-service subject to the condition that such supply is specifically stipulated in the relevant export contract 
and file Assistant Commissioner of Customs is satisfied that the value of such spares and consumable has been included for 
arriving at the value addition as required under said Export and Import Policy, 

2. Nothing contained in this notificatidn shall apply to goods imported by an acquacullure unit. 

3. Notwithstanding anything contained in paragraph 1, in the case of units engaged in the development of computer 
software, data entry and conversion, data processing, data analysis and control or data management, the exemption contained 
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therein shall also apply to goods imported by such unit for any or all of the said purposes, for export and for providing consultancy 
services for development of software 'on site’ board ; 

Provided that — 

(a) the conditions stipulated in this notification are complied with by said unit; and 

(b) the procedure specified by the Commissioner of Customs is followed. 

Explanation, —- Consultancy fees received by a unit in convertible foreign currencies for consultancy services for any 
or all of the said purposes 'on site' abroad shall be deemed to be exports for the purposes of fulfillment of export obligation under 
tills notification. 

4. (i) The notification No. 13/81-Cus. dated the 9th February, 1981 of the Government of India in the Ministry of 
Finance is hereby rescinded, (ii) Nothwithstanding such rescission, anything done or action taken under notification so 
rescinded shall be deemed to have been done or taken under the corresponding provisions of this notification. 

TABLE 


Serial No. Description of goods 

' ( 1 ) " ' ~( 2 ) ^ 

1. Capital goods. 

2. Raw Materials. 

.3. Components. 

4. Material handling equipments, namely, forklifts, overhead cranes, mobile cranes, crawler cranes, hoists and 
stackers. 

5. Spares for capital goods and material handling equipments namely, forklifts, overhead cranes, mobile cranes, 
crawler cranes, hoists and stackers. 

6 Consumables required for manufacture of goods and rendering services, 

7. Samples/Prototypes, not exceeding two in number of each type of article covered by the manufacturing. 

8. Drawing, blue prints, technical maps and charts, relating to the manufachuing activity. 

9. Packaging materials. 

10. Office equipment, spares and consumables thereof. 

11. Captive power plants, including captive generating sets and their spares for such plants and sets as recommended 
by the said Board of Approvals. 

12. Fuel, Lubricants and other consumables as approved by Commissioner of Customs on recommendation of the 
Development Commissioner. 

13. Tools, Jigs, Gauges. Fixtures, Moulds, Dies, Instruments and Accessories. 

14. Goods, re-imported within three years of the date of exportation for repair or re-conditioning. 

IF. No. 313/5/97-FTTl 
A. S. BEDL Under Secy. 
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